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PRICE VARIATION LIMITS 
2007/06/15 
 
STATIC LIMITS 
 
Stat ic  l imi tat ions of  pr ice var iat ion (“stat ic  l imi ts”)  serve to protect  against  excessive 
pr ice volat i l i t ies dur ing t rading sessions. They are used in pract ice on al l  s tock 
exchanges in the wor ld to protect investor  interests.   
Stat ic  l imits  def ine a channel ( thresholds) of  permissib le pr ice changes, wi th in which 
pr ices of  instruments l is ted dur ing the sessions can change, prevent ing any abrupt pr ice 
var iat ions.  
The lower l imit  of  s tat ic  l imits  const i tutes a threshold,  under which no transact ions can 
take place, whereas the upper l imit  const i tutes a threshold,  above which pr ice of  the 
instrument cannot grow.  
 
I f  the var iat ion l imi ts  for  shares are +/-10% of the reference pr ice,  then i f  100 is  taken as 
the reference pr ice,  the lower l imi t  wi l l  be 90 and the upper 110. 
 

 
Any at tempt to execute a transact ion at a pr ice higher than 110 or lower than 90 wi l l  
automat ical ly  stop trading wi th th is  instrument,  and the l is t ings shal l  be suspended. 
 
 
Stat ic  l imits  apply to major i ty of  instruments l is ted on the stock exchange, and the 
pr inciples of  their  determinat ion may di f fer  for  each instrument type. Their  range wi l l  
d i f fer for  each instrument and their  values are speci f ied in percent,  percent points,  index 
points or  in PLN. Stat ic  l imi ts  apply unchanged throughout the session,  except for  specia l  
s i tuat ions descr ibed below in this document.  
 
 

 
 
 
 
 



© Giełda Papierów Wartościowych w Warszawie S.A. 
Page  2

How static limits operate 
 
1. Reference price 
 

Stat ic  l imi ts appl icable at  session opening are calculated based on the pr ice,  which -  
depending on the instrument -  may be the c los ing pr ice of the previous session, dai ly  
set t lement pr ice or  theoret ical  pr ice.  Such pr ice is  cal led the reference pr ice.  

 
Detai led informat ion about stat ic  t rading and reference pr ices are given in Sect ion 7.  

 
 
2. Session opening 
 

Stat ic  l imi ts apply at  opening of the session for  each of  the instruments (unless pr ice 
var iat ion l imi ts had been removed),  for  which the reference pr ice is  set  as: 

a. c los ing pr ice of  the previous session 
b. last  dai ly  set t lement pr ice,  or  
c. theoret ical  value of  instrument.   

 
This means that the opening pr ice of  such instrument has to remain solely wi th in the 
t rading l imit ;  t rading l imi ts can be changed only and exclusively on pr inciples set  for th  
in th is  document.  
The reference pr ice of  s tat ic  l imits  appl icable dur ing the given session to each 
instrument,  for  which an opening pr ice had been def ined, wi l l  be the opening pr ice of  
such instrument.   
I f  no opening pr ice for  s tat ic t rading l imits is f ixed dur ing opening of  the session, the 
reference pr ice for  stat ic  l imi ts  of  that  instrument dur ing the session wi l l  cont inue to 
be the reference pr ice for  t rading l imits on opening. 
 

 
3. Session 
 

Transact ions dur ing continuous trading may be executed only when the pr ice remains 
wi th in stat ic  l imits .  When a new order is  entered dur ing the trading, the system wi l l  
ver i fy  i ts  performance and even i f  only a part  of  i t  would be performed outs ide the 
t rading l imi ts, t rading in the instrument wi l l  be suspended ( frozen).  This resul ts in 
stopping of t rading al together (dur ing that t ime no new orders may be introduced or 
a lready submit ted orders wi thdrawn) in such instrument unt i l  balancing star ts  or  
t rading is  resumed by the session chairman. I t  is  a lso possible at that  t ime to change 
the trading l imi ts.  
 
Trading l imi ts set  af ter  the opening wi l l  apply for  each instrument up unt i l  end of  the 
session,  except for  s i tuat ions descr ibed in Sect ion 5,  below. 

 
 
4. Session closing 
 

Trading l imi ts appl icable dur ing the session wi l l  apply also on c los ing of  the session.  
The reference pr ice of  the trading l imi ts  may be equal  to:  

a. Closing pr ice for  the previous session -  where opening pr ice has not been 
determined at  the opening phase and where the chairman did not change the 
t rading l imits throughout the ent ire session (see Sect ions 2 and 5) 

b. Opening pr ice -  where an opening pr ice has been determined during the session 
opening stage and where the chairman did not  change the trading l imi ts 
throughout the ent ire session (see Sect ions 2 and 5)  

c. Another pr ice -  where the chairman changed the trading l imits  dur ing the session 
(see Sect ion 5)  
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Session c los ing pr ices, dai ly sett lement pr ices for  futures contracts and theoret ical  
pr ices for  opt ions are f ixed at  end of  the session,  and they become reference pr ices 
for  t rading l imits  appl icable on opening of  the next session. 

 
 
5. Change of stat ic trading l imits 
 

Stat ic t rading l imits may be changed only be changing the reference pr ice (usual ly on 
opening or af ter  f reezing) or by changing range of  the l imits  (usual ly where trading in  
the instrument is  excessively unbalanced).  

 
On session opening: 

 
Change in stat ic  t rading l imi ts on session opening is possible dur ing balancing on 
opening,  which star ts when the theoret ical  opening pr ice exceeds the agreed f ixed 
stat ic  trading l imi ts.  

 
In such case the session chairman may decide to change the trading l imits ,  af ter  what 
the balancing phase usual ly ends and opening takes place. From that t ime on, t rading 
l imi ts set  by the session chairman dur ing the balancing on opening wi l l  apply,  and the 
opening pr ice wi l l  become the reference pr ice.  

 
Dur ing the session:  

 
Changing of  stat ic  trading l imi ts  dur ing the session is  possible when the instrument is  
“ frozen”.  Such freezing resul ts f rom placing of  an order that  would lead to execution of 
a transact ion at  a pr ice exceeding the f ixed trading l imi ts  or  submitt ing of a Must be 
Fi l led order that  cannot be executed in i ts  ent i rety.  
 
In such case the chairman may decide to:  

a. Star t  market  balancing for  such instrument, accept ing at  the same t ime the order 
causing f reezing of  trading.  Where dur ing the balancing the theoret ical  opening 
pr ice st i l l  exceeds the trading l imits ,  chairman of  the session may change the 
trading l imits .  

b. Change the trading l imi ts  accept ing at the same t ime the order causing freezing 
of  t rading, but wi thout s tart ing balancing (rarely appl ied, under exceptional 
condit ions) -  in such case the order is  performed and trading l imits  set by the 
session chairman wi l l  apply.  

 
Session chairman may also decide to resume cont inuous trading wi th re ject ion of the 
order causing freezing to take place (appl ied rarely,  only when not i f icat ion of an error 
containing order by a WSE Member is  submitted).  The trading l imi ts wi l l  not  change in 
such si tuat ion.   
 
On session c los ing: 
 
Changing of  stat ic  trading l imi ts  dur ing c los ing stage of  the session is  possib le when at 
c los ing the theoret ical  c los ing pr ice exceeds beyond trading l imits appl icable dur ing the 
session. In such case, chairman of  the session may change stat ic  t rading l imits and 
perform clos ing,  af ter  which post-auct ion t rading opens ( in respect to instruments for  
which post-auct ion trading is  provided for  in the session schedule).  
 
 
6. Single price auction system 
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Stat ic t rading l imits  in s ingle pr ice auct ions operate simi lar ly as in continuous trading, 
provided that  the most recent auct ion pr ice of  the instrument is  the reference pr ice.  
 
Upon change of  t rading l imits  the maximum permit ted deviat ion f rom the reference 
pr ice may not exceed 21% in case of  shares and r ights to newly issued shares in the 
s ingle pr ice auct ion system with two auct ions, unless chairman of the session decides 
to al low a larger pr ice deviat ion. 
 
An addi t ional  l imi tat ion of  maximum pr ice var iat ions dur ing the session exists in case 
of  shares l is ted in the s ingle pr ice auct ion wi th two auct ions ( two f ix ings),  i .e.  the 
f ix ing pr ice in case of the second f ix ing dur ing the session may not be higher or  lower 
f rom the f i rst  f ix ing pr ice on the same day by more than 21%, and by not more than 
33.1% of the f ix ing pr ice of  the previous session.  The session chairman may decide to 
increase this  range under except ional c i rcumstances. 

 
 
7. Range of Static trading l imits  
 
Continuous trading 
 

Ins t rument  Reference  opening  
pr ice   

Permi t ted  change of  pr ice  on  
opening  

Permi t ted change of  r ice  
dur ing  the  sess ion  - w here  
pr ice  w as  determined dur ing  
the  opening  phase*  

Shares  C los ing  p r i ce  + / -  10% o f  c los ing  p r i ce  + / -  10% o f  open ing  p r i ce

Index  fu tu res  Da i l y  se t t l emen t  p r i ce  + / -  5% o f  da i l y  se t t l emen t  p r i ce  + / -  5% o f  open ing  p r i ce

Cur rency fu tu res  Da i l y  se t t l emen t  p r i ce  + / -  3% o f  da i l y  se t t l emen t  p r i ce  + / -  3% o f  open ing  p r i ce

Stock  fu tu res  Da i l y  se t t l emen t  p r i ce + / -  5% o f  da i l y  se t t l emen t  p r i ce + / -  5% o f  open ing  p r i ce

Treasury  no te  fu tu res   + / -  1 ,5  pe rcen tage  po in ts  o f  
da i l y  se t t l emen t  p r i ce  

+ / -  1 ,5  pe rcen tage  po in t  o f  
open ing  p r i ce

Bonds  C los ing  p r i ce  + / -  3  pe rcen tage  po in ts  o f  
c los ing  p r i ce  

+ / -  3  pe rcen tage  po in ts  o f  
open ing  p r i ce

Subsc r ip t i on  war ran ts  
(p r i o r i t y  r i gh ts )  
a t tached  to  bonds  

C los ing  p r i ce  + / -  100% o f  c los ing  p r i ce  + / -  100% o f  open ing  p r i ce

Inves tmen t  
ce r t i f i ca tes  C los ing  p r i ce  + / -  10% o f  c los ing  p r i ce  + / -  10% o f  open ing  p r i ce

A l lo tmen t  ce r t i f i ca tes  C los ing  p r i ce   + / -  10% o f  c los ing  p r i ce  + / -  10% o f  open ing  p r i ce

Subsc r ip t i on  r i gh ts   C los ing  p r i ce  + / -  100% o f  c los ing  p r i ce  + / -  100% o f  open ing  p r i ce

Index  pa r t i c ipa t ion  
un i ts  

C los ing  p r i ce  w i th  
cons ide ra t ion  o f  
o f fe rs  on  c los ing  

+ / -  5% o f  c los ing  p r i ce  + / -  5% o f  c los ing  p r i ce

Pu t /Ca l l  war ran ts  C los ing  p r i ce  + / -  100% o f  c los ing  p r i ce  + / -  100% o f  open ing  p r i ce

Index  op t ions  Theore t i ca l  p r i ce  

+/- 5% of average of the last 20 closing 
values of underlying index determined 
prior to first day of the given month, 
rounded off mathematically to full tenths 
of index points. 

+/- 5% of average of the last 20 closing 
values of underlying index determined 
prior to first day of the given month, 
rounded off mathematically to full tenths 
of index points. 

S tock  op t ions  Theore t i ca l  p r i ce  

Same as above, but the rounded-off 
value is mathematically rounded-off to 
tenth part of listing currency unit and 
may not be less than one unit of listing 
currency. 

Same as above, but the rounded-off 
value is mathematically rounded-off to 
tenth part of listing currency unit and may 
not be less than one unit of listing 
currency. 
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Single pr ice auct ions 
 
Ins t ruments  w i th  tw o f ix ings  

Ins t rument  Permi t ted  pr ice  change on f ix ing  

Shares  and  a l l o tmen t  r i gh ts  to  shares  l i s ted  in  the  
s ing le  p r i ce  auc t ion  sys tem 

+ / -  10% o f  re fe rence  p r i ce  on  las t  f i x ing  (w i th  
op t ion  to  expand  to  21%)  

Subsc r ip t i on  r i gh ts  to  shares  l i s ted  i n  the  s ing le  p r i ce  
auc t i on  sys tem 

+ / -  100% o f  re fe rence  pr i ce  on  las t  f i x ing  (w i th  
op t ion  to  expand)  
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DYNAMIC TRADING LIMITS – NEW! 
 
Dynamic trading l imits  const i tute a new, addit ional  protect ion against abrupt changes in 
transact ion pr ices dur ing stock exchange sessions.  They are in use e.g.  on the Euronext,  
Deutsche Boerse,  Eurex or  Euronext-Li f fe.  As dynamic trading l imi ts  create a moving,  
narrower than stat ic  trading l imi ts ,  channel  of  permit ted pr ice var iat ions in which pr ices of 
instrument l is ted dur ing the session can change, they wi l l  prevent excessive changes in 
pr ices.  Depending on the solut ion adopted, they wi l l  be set according to the best buy and 
sel l  of fers,  theoret ical  pr ice or  last  t ransact ion pr ice.  Dynamic trading l imits  apply on the 
WSE to major i ty of  l is ted instruments and their  reference pr ice changes during the 
session wi th in the range def ined by stat ic  t rading l imi ts.  Dynamic trading l imi ts 
considerably improve safety of  t rading because they al low narrower var iabi l i ty than stat ic 
t rading l imits,  prevent excessive pr ice volat i l i t ies and great ly reduce the probabi l i ty  of  a 
h igh value error  contain ing order being performed. 
 
 

 
 
 
 
How do dynamic trading limits work? 
 
1. Reference price 
 

The reference pr ice of  dynamic t rading l imi ts comprises the pr ice of  the instrument 
l is ted on the stock exchange in respect to which a dynamic l imitat ion of  pr ice changes 
is determined for  the given session. The WSE reference pr ice for  dynamic trading 
l imi ts is  the pr ice of  the last  transact ion on the instrument,  to which such l imi ts apply.  

 
I f  range of dynamic trading l imits  for  bonds is  +/-2 points from the reference pr ice,  
then where a transact ion is  executed at  100, the lower trading l imit  for  such bonds wi l l  
be 98, and the upper 102. 

 

 
Simi lar ly to stat ic  trading l imi ts ,  any at tempt to execute a transact ion outs ide the 
l imi ts (here at  more than 102 or less than 98) wi l l  s top t rading. 
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2. Opening of session 
 

Dynamic trading l imi ts  do not  apply at  opening of  the session. The opening pr ice is  
l imi ted by stat ic  trading l imi ts,  only.  

 
 
3. Session 
 

The last  transact ion pr ice is  the reference pr ice for  dynamic trading l imits.  Dynamic 
t rading l imi ts do not apply unt i l  the f i rst  t ransact ion takes place.  Once the f i rst  
t ransact ion takes place dur ing the session,  dynamic trading l imi ts for  the next 
t ransact ion are set based on the f i rst  t ransact ion, and so on -  pr ice of  each 
successive transact ion becomes the reference pr ices for  any subsequent t ransact ion. 
I f  an order is  introduced into the book that would require performance in a number of 
t ransact ions,  the reference pr ice for  dynamic trading l imi ts  wi l l  be modi f ied only af ter  
the last  of  these transact ions are performed. 

 
I f  an order exceeding dynamic trading l imits  is  placed, t rading is  suspended ( frozen) 
and balancing or  change of  t rading l imits  wi thout balancing commences (s imi lar ly as 
in case of  s tat ic  l imits) .   

 
I t  should be noted that t ransact ion pr ices are at  the same t ime l imited by stat ic  t rading 
l imi ts, which have pr ior i ty  over dynamic trading l imi ts.  

 
4. Closing 
 

Dynamic t rading l imi ts do not  apply at  c los ing of  the session.  Closing pr ice is l imi ted 
only by stat ic trading l imi ts .  
 

 
5. Change of dynamic trading l imits 
 

The session chairman may change, suspend or  refrain from using of  dynamic trading 
l imi ts dur ing the session for  any given instrument. Dynamic t rading l imi ts wi l l  not 
apply dur ing balancing of an instrument,  i .e. ,  the pr ice result ing from balancing 
becomes the reference pr ice of any successive transact ion wi th such instrument.  Only 
stat ic  trading l imi ts  wi l l  apply dur ing balancing and the procedure appl ied wi l l  be such, 
as i f  dynamic trading l imits were not appl icable.  

 
 
6. Range of dynamic trading l imits 
 

Cash market instruments 
 

I n s t ru m e nt  Ra n ge  o f  d yna m ic  t r a d i n g  l i m i ts   

Sha res  m ak i ng  up  t he  WI G20  i nd e x  + / -  3 .5% 

Sha res  m ak i ng  up  t he  m WI G4 0  i n de x  + / -  4 .5% 

Ot he r  s ha r es  + / -  6 .5% 

Bon ds  + / -  2  pe rce n t  po i n t s  

A l l o tm en t  r i g h t s  
Fo r  sh a r es  i n  t h e  WI G2 0  o r  mWI G 4 0  com pa n y  
sha res ,  sam e  as  f o r  t ho s e  sha res ,  o the r w i se  + / -  
6 ,5 % 

Subs c r i p t i o n  r i g h t s  6,5%, unless the WSE Management Board does not specify 
another range of dynamic trading limits no later than on day 
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preceding first listing of allotment rights 
 

I nves tm en t  c e r t i f i ca tes  + / -  6 .5% 

Subs c r i p t i o n  wa r r an t s  (p r i o r i t y  r i g h t s )  
a t t ach ed  t o  b onds  + / -  35% 

War r an t s  + / -  40% 

Index  c e r t i f i c a tes  
De t e rm i ne d  b y  t he  W SE  Ma na gem en t  b oa rd  no  
l a te r  t ha n  on  d a y  p r e c ed in g  f i r s t  l i s t i ng  o f  
ce r t i f i ca tes  

 
 

Futures market instruments 
 

Ins t rument  Ra n ge  o f  d yna m ic  t r a d i n g  l i m i ts  and un i t  

WIG20 fu tu res  con t rac ts  + / -  25  index  po in ts  

mWig40  fu tu res  con t rac ts  + / -  30  index  po in ts  

TechWIG fu tu res  con t rac ts  + / -  25  index  po in ts  

S tock  fu tu res  con t rac ts  + / -  3 ,5% 

Bond  fu tu res  con t rac ts  + / -  0 .4  pe rcen t  po in t  

Cur rency fu tu res  con t rac ts  + / -  PLN 4  

Index  op t ions  One  ha l f  o f  s ta t i c  t rad ing  l im i ts  (see  Tab le  “Range  
o f  s ta t i c  t rad ing  l im i ts ” )  

S tock  op t i ons  One  ha l f  o f  s ta t i c  t rad ing  l im i ts  (see  Tab le  “Range  
o f  s ta t i c  t rad ing  l im i ts ” )  

I ndex  pa r t i c ipa t ion  un i ts  + / -  PLN 5  

 


