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NASDAQ OMX Riga Trade Settlement Flow*
Latvia

16

7 26

Client

Bank of Latvia
20

Latvian Central 
Depository

15, 16, 17, 18, 22

NASDAQ OMX Riga:
INET

Broker /
NASDAQ OMX Riga 

member /
Trading member

Swedbank Latvia
HABALV22

10, 25

Swedbank Estonia
HABAEE2X

10, 25

Group 
internal 
SWIFT

Member CSDs
ECSDL
CSDL

11

2

3

4

5

8

9

12

13

14

19 21

23

4

24

Description of Act Date Period of Time /

Cut-Off

1 The client submits a trade order to the broker Any time before next 
trading session / at the 
time of trading session

2 The client’s trade order is submitted by the broker to NASDAQ OMX 
Riga

TD 10:00 – 16:00

3 The broker is automatically notified by NASDAQ OMX Riga of the 
trade execution

TD 10:00-16:00 upon 
execution

4 The trading results are sent to the broker and LCD TD Immediately after the 
trading session

5 LCD sends request for confirmation to custodian bank if:

a) the trade was registered against the custodian bank account 
with LCD by a broker that is not the brokerage of the same 

TD Immediately after receipt 
of results from NASDAQ 
OMX Riga
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custodian bank

b) the brokerage of the custodian bank has not completed all 
the settlement details at the time of the trade registration

6 The broker sends the trade confirmation to the client TD By 17:00

7 The client submits a settlement instruction to the custodian bank SD-1 16:00**

8 LCD receives trade enrichments or settlement instructions or 
amendments of a trade settlement data from custodian bank

SD By 10:00

9 Custodian bank sends trade settlement cancellations to LCD SD By 10:00

10 Custodian bank checks the balance of cash and securities SD By 11:00

11 Member CSD-s check sufficiency of securities for non-local Baltic 
trades on custodian bank accounts (internal) – net positions per 
account are calculated – and block the securities on their accounts

SD By 11:00

12 Custodian bank sends settlement affirmation of the trade to LCD (for 
both local and non-local Baltic trades)

SD By 11:00

13 BoL informs LCD of the maximum cash amount per trading member SD 11:00

14 Member CSD-s send settlement affirmations for non-local Baltic 
trades to LCD via LinkGW

SD 11:05 – 11:10

15 LCD to calculate preliminary securities and cash positions for 
information purposes: information is passed on to trading members 
and custodian banks

SD 11:10 – 11:15

16 LCD checks securities available SD 11:15

17 LCD calculates final net securities and cash positions SD 12:00

18 LCD blocks the securities on accounts of custodian banks SD 12:00

19 LCD sends the payment instructions to BoL by SWIFT SD 12:00 – 13:00

20 BoL clears the multilateral net position calculated by LCD*** SD 12:00 – 13:00

21 BoL sends confirmations back to LCD SD 12:00 – 13:00

22 LCD transfers the securities SD By 13:00, immediately 
after receipt of 
confirmation from BoL

23 LCD sends settlement confirmations to custodians SD By 13:00

24 LCD sends settlement information to member CSD-s SD Immediately after 
settlement in LCD

25 Custodian bank transfers the cash and securities SD Immediately upon 
receipt of settlement 
confirmation

26 Custodian bank sends the settlement confirmation to the client SD Immediately upon 
transfers

* Default cycle T+3

** Swedbank cut-off time. Swedbank uses internal SWIFT messaging when exchanging information.

*** If BoL cannot transfer the payment because of funds shortage, the 2nd settlement cycle on a gross basis 
will be executed 13:30 – 14: 30. In order to calculate cash amount necessary for the gross transfer, LCD 
will exclude the failed trades from the calculated net cash position.
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Definitions:

 Account manager a legal entity that is a participant of LCD and manages personal investors’ securities 
accounts and provides different services to investors. The may or may not have a correspondent cash 
account in BoL.

 Clearing agent a credit institution that has a correspondent cash account in BoL and offers clearing 
services to brokers and account managers.

 INET electronic trading system used for equities and fixed income on the OMX Exchanges.
 Issuer CSD LCD (Latvian Central Depository)
 LinkGW technical solution for transferring securities between Baltic CSD-s
 Member CSD CSDL (Central Securities Depository of Lithuania) and ECSD (Estonian Central Securities 

Depository).
 Trading member a legal entity that has been granted the right to trade in the securities listed on 

NASDAQ OMX Riga via the INET trading system.

Penalty fee for LCD participants for cash or securities default while settling the trades executed or registered 
with the NASDAQ OMX Riga shall be LVL 180.00 per settlement day.

Disclaimer:

This information provided herein is intended for distribution solely to (potential) professional and business customers of the 
author. 
The communication is for information purposes only and cannot substitute the obtaining of independent financial advice. 
Nothing herein can be regarded as an offer to sell or a solicitation to buy any financial products or an official confirmation of 
any transactions. Nothing in this publication is intended to create contractual obligations on the author. 

The author endeavours to use the best and most up to date sources available to keep the information accurate. However, 
since all information may change without notice, the author makes no guarantee of any kind, either express or implied, 
regarding the quality, accuracy and validity of the information provided. 

This communication reflects the current views of the author, which may change without notice. The recipient acknowledges 
that any reliance upon and/or use of information provided herein is at the sole risk of the user. The author may have issued 
other publications that are inconsistent with, and reach different conclusions from the information presented herein.
The author or any of its representatives or employees will not assume or accept liability for any costs or losses arising out 
of or in relation to the use of information provided herein. (Potential) customers are expected to investigate the matters 
relating to their investment using expert advice when necessary. 

In the event this message contains hyperlinks that will let the recipient access other websites, the author assumes no 
responsibility or liability for any information that may reside in any websites. The author does not make any representations 
regarding the quality, accuracy and validity of the information contained on any such websites.


